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Dry Milk Low/Medium Heat price, as
reported by the Department.

(3) Dry buttermilk price. Dry butter-
milk price means the simple average
for the month of the Western Dry But-
termilk price, as reported by the De-
partment.

(4) Cheddar cheese price. Cheddar
cheese price means the simple average
for the month of the National Cheese
Exchange 40-pound block Cheddar
cheese price, as reported by the Depart-
ment.

(5) Grade A butter price. Grade A but-
ter price means the simple average for
the month of the Chicago Mercantile
Exchange Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-
nonfatS dry milk and the gross value
per hundredweight of milk used to
manufacture Cheddar cheese for the
current month exceed or are less than
the respective gross values for the pre-
ceding month.

(d) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent preced-
ing period, and divide by the annual
yield factor for nonfat dry milk, 8.07,
to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk;
and

(2) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Department, for the most recent
preceding period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in

accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18956, Apr. 14, 1995]

§ 1005.52 [Reserved]

§ 1005.53 Plant location adjustments
for handlers.

(a) For milk received at a plant from
producers or a handler described in
§ 1005.9(c) which is classified as Class I
milk subject to the limitations pursu-
ant to paragraph (b) of this section, the
Class I price specified in § 1005.50(a)
shall be adjusted by the amount stated
in paragraphs (a)(1) through (a)(6) of
this section for the location of such
plant:

(1) For a plant located within one of
the zones set forth in § 1005.2, the ad-
justment shall be as follows:

Adjustment per hundred-
weight

Northwestern .......................... Minus 15 cents.
Base ....................................... No adjustment.
Southeastern .......................... Plus 15 cents.

(2) For a plant located within the
Tennessee Valley Federal order mar-
keting area (part 1011), except Ken-
tucky and West Virginia counties, the
adjustment shall be a minus 31 cents;

(3) For a plant located within the
State of Florida, the adjustment shall
be a plus 50 cents;

(4) For a plant located outside the
areas specified in paragraphs (a)(1),
(a)(2), and (a)(3) of this section and
south of a line extending through the
southern boundary of the State of Ten-
nessee and east of the Mississippi
River, the adjustment shall be the ad-
justment applicable at Anderson,
North Augusta, or Hardeeville, South
Carolina, whichever city is nearest;

(5) For a plant located outside the
area specified in paragraph (a)(2) of
this section and in the State of Vir-
ginia, the adjustment shall be the ad-
justment applicable at Reidsville, Roa-
noke Rapids, or Elizabeth City, North
Carolina, whichever city is nearest;

(6) For a plant located within the
Middle Atlantic Federal Order Market-
ing Area (Part 1004), the adjustment
shall be computed by subtracting the
base zone Class I price specified in
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§ 1005.50(a) from the Class I price appli-
cable at such plant under the Middle
Atlantic Federal Order; and

(7) For a plant located outside the
areas specified in paragraphs (a)(1)
through (a)(6) of this section, the ad-
justment shall be a minus 2.5 cents for
each 10 miles or fraction thereof (by
the shortest hard-surfaced highway dis-
tance as determined by the market ad-
ministrator) that such plant is from
the nearer of the city halls in Green-
ville, South Carolina, or Charlotte or
Greensboro, North Carolina.

(b) For fluid milk products trans-
ferred in bulk from a pool plant to a
pool distributing plant at which a high-
er Class I price applies and which are
classified as Class I milk, the Class I
price shall be the Class I price applica-
ble at the location of the transferor-
plant subject to a location adjustment
credit for the transferor-plant which
shall be determined by the market ad-
ministrator for skim milk and butter-
fat, respectively, as follows:

(1) Subtract from the pounds of skim
milk remaining in Class I at the trans-
feree-plant after the computations pur-
suant to § 1005.44(a)(12) and the pounds
of skim milk in receipts of con-
centrated fluid milk products from
other pool plants that are assigned to
Class I use, an amount equal to:

(i) The pounds of skim milk in re-
ceipts of milk at the transferee-plant
from producers and handlers described
in § 1005.9(c); and

(ii) The pounds of skim milk in re-
ceipts of packaged fluid milk products
from other pool plants.

(2) Assign any remaining pounds of
skim milk in Class I at the transferee-
plant to the skim milk in receipts of
bulk fluid milk products from other
pool plants, first to the transferor-
plant at which the highest Class I price
applies and then to other plants in se-
quence beginning with the plant at
which the next highest Class I price ap-
plies;

(3) Compute the total amount of loca-
tion adjustment credits to be assigned
to transferor-plants by multiplying the
hundredweight of skim milk assigned
pursuant to paragraph (b)(2) of this sec-
tion to each transferor-plant at which
the Class I price is lower than the Class
I price at the transferee-plant by the

difference in the Class I prices applica-
ble at the transferor-plant and trans-
feree-plant, and add the resulting
amounts;

(4) Assign the total amount of loca-
tion adjustment credits computed pur-
suant to paragraph (b)(3) of this section
to those transferor-plants that trans-
ferred fluid milk products containing
skim milk classified as Class I milk
pursuant to § 1005.42(a) and at which
the applicable Class I price is less than
the Class I price at the transferee-
plant, in sequence beginning with the
plant at which the highest Class I price
applies. Subject to the availability of
such credits, the credit assigned to
each plant shall be equal to the hun-
dredweight of such Class I skim milk
multiplied by the applicable location
adjustment rate for such plant. If the
aggregate of this computation for all
plants having the same location adjust-
ment rate exceeds the credits that are
available to those plants, such credits
shall be prorated to the volume of skim
milk in Class I transfers from such
plants; and

(5) Location adjustment credit for
butterfat shall be determined in ac-
cordance with the procedure outlined
for skim milk in paragraphs (b)(1)
through (b)(4) of this section.

(c) The Class I price applicable to
other source milk shall be adjusted at
the rates set forth in paragraph (a) of
this section, except that the adjusted
Class I price shall not be less than the
Class III price.

[55 FR 31352, Aug. 2, 1990, as amended at 58
FR 27785, May 11, 1993; 61 FR 1148, Jan. 17,
1996]

§ 1005.54 Announcement of class
prices.

The market administrator shall an-
nounce publicly on or before the fifth
day of each month the Class I price and
the Class II price for the following
month, and the Class III and Class III–
A prices for the preceding month.

[60 FR 6608, Feb. 2, 1995]

§ 1005.55 Equivalent price.
If for any reason a price or pricing

constituent required by this part for
computing class prices or for other pur-
poses is not available as prescribed in
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